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Will they or won’t they (more like should they or shouldn’t they)? 
 
Today the Monetary Policy Committee of the Bank of Namibia (BoN) announces its decision 

regarding interest rates.  We believe they should not hike for the following reasons: 

 

 Following on from yesterday’s daily where we talked about the Fed and, specifically 

expectations that are rising that they won’t have to hike as fast as previously thought.  This 

will lessen the pressure on the SARB and BoN to hike rates emanating from global rates. 

 Inflation is behaving.  The oil, and hence petrol price shock seems to be fading which lowers 

inflation expectations. As things stand, food inflation is still low.  The wild card here is El 

Nino, the weather phenomenon that my lead to droughts and food inflation.  However, 

currently, a mild El Nino is expected. 

 The currency is well-behaved.  It did experience wild gyrations over the past 12 

months.  First, in the run-up to the ANC conference in November 2017, it depreciated 

sharply.  Second, it surged in the wake of “ramaphoria”.  Third, it crashed again as 

disillusionment set in.  However, the real effective exchange rate of the rand is still 17% 

stronger than it’s been during “nenegate” at the end of 2015 and it is trading within the 

range of the past 20 years.  Remember that recently is was also a strong US$ story and not 

only a weak ZAR story. 

 The real economy does not need another hit.  Especially in the form of policy driven 

tightening.  Demand is low.  Confidence is low. Credit growth is slow.  In most countries, an 

unemployment rate of 30% would be regarded as a huge existential crisis – the kind that 

topple governments. 

 

These arguments were applicable to the SARB as well.  Yet they hiked.  BoN could do the same. 

 

Economic growth in SA seem to have recovered somewhat.  GDP grew by 2.2% qoq saar in 3Q 18 

from -0.4% in 2Q 18.  This means that growth for the year will at least be positive, but will be hard 

pressed to reach 1%. Hardly an environment in which interest rates should be hiked. 
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Domestic Headlines from the Republikein – worth a read 

All eyes on Shiimi 
05 December 2018 | Ekonomie 

Jo-Maré Duddy - Namibians are waiting with bated breath this morning to hear whether the Bank of 

Namibia (BoN) will follow in the footsteps of the South African Reserve Bank (SARB) and kick-start 

interest rate hikes.  Currently the BoN's repo rate is 6.75%. Should BoN governor Ipumbu Shiimi 

announce an increase, it will be the first movement in the rate since August last year. The prime 

lending rate of commercial banks, currently at 10.5%, will follow suit and increase by the same 

percentage points. The head of fixed income at Cirrus, Dylan van Wyk, expects the BoN to follow the 

SARB recent example and increase the repo by 25 basis points to 7%. “Market expectations are for 

short-term interest rates to continue increasing, thus Namibia will likely try to keep our repo rate at 

least 25 basis points higher than South Africa in case the SARB hikes in January,” Van Wyk says. The 

head of research at PSG Namibia, Eloise du Plessis, says it is unlikely that interest rates will rise. 

“Despite the upward trend in the consumer price index, the headline inflation rate is still within an 

acceptable level and economic growth remains anaemic,” she says. She believes the current buffer 

of 25 basis points between the repo rates in Namibia and South Africa will allow the BoN to keep its 

repo unchanged. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Fuel price relief ‘more generous’ than expected 
1 dag gelede | Ekonomie 

Petrol becomes cheaper tomorrow for the first time since September 2017, while the lower diesel 

price will be the first relief since July last year.... 
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'Green fuel': Bananas to help wean Angola off oil 
1 dag gelede | Ekonomie 

Jorge Nsimba and Philippe Alfroy - Boxes of still-green bananas were shifted one-by-one from a 

towering stack of crates into a refrigerated shipping container.Stamped "From... 

 
 

Terugkeer na beleggingsgraad is prioriteit, sê Tito 
1 dag gelede | Ekonomie 

Bloomberg – Dis vir die regering prioriteit om sy beleggingsgraad te herwin as deel van sy planne om 

’n stagnerende ekonomie wakker te kry, het... 

 
 
 

Trump en Xi praat reeds oor motors 
1 dag gelede | Ekonomie 

Pres. Donald Trump van die VSA en pres. Xi Jinping het 'n dag na hulle besluit het om vir eers halt te 

roep wat betref... 

 
 

https://www.republikein.com.na/nuus/green-fuel-bananas-to-help-wean-angola-off-oil2018-12-04/
https://www.republikein.com.na/kategorie/ekonomie/
https://www.republikein.com.na/nuus/terugkeer-na-beleggingsgraad-is-prioriteit-s-tito-2018-12-04/
https://www.republikein.com.na/kategorie/ekonomie/
https://www.republikein.com.na/nuus/trump-en-xi-praat-reeds-oor-motors-2018-12-04/
https://www.republikein.com.na/kategorie/ekonomie/


 Thomson Reuters Headlines 

 

 

  

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Chart of the Day 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 Data Releases 

 
Local Time Country Event 

Wednesday 5 December   

    US Financial markets closed to honour George HW 

Bush 08:15 EST Canada Official International Reserves 

10:00 EST Canada BOC Interest Rate Decision 

09:45 CCT China China Services PMI 

10:00 CET EU Eurozone Services PMI 

11:00 CET EU Retail trade 

09:50 CET France France Services PMI 

09:55 CET Germany Germany Services PMI 

06:00 GMT Ireland Ireland Services PMI 

11:00 GMT Ireland Industrial Production and Turnover 

09:45 CET Italy Italy Services PMI 

09:30 JST Japan Japan Services PMI 

09:15 SAT South Africa South Africa Whole Economy PMI 

09:00 CET Spain Industrial Production 

09:15 CET Spain Spain Services PMI 

09:00 GMT UK SMMT Registration figures 

09:30 GMT UK CIPS / Markit Services Purchasing Managers 

Index 09:30 GMT UK Narrow money (Notes & Coin) and reserve 

balances 09:30 GMT UK UK Official Holdings of International Reserves 

07:00 EST US MBA Weekly Mortgage Applications Survey 

08:15 EST US ADP National Employment Report 

08:30 EST US Revised Productivity & Costs 

09:45 EST US US Services PMI 

10:00 EST US ISM Non-Manufacturing Report on Business 

10:00 EST US Online Help Wanted Index 

10:00 EST US Quarterly Services 

10:30 EST US EIA Weekly Petroleum Status Report 

11:00 EST US Global Services PMI 

14:00 EST US Beige Book  

Source: Thomson Reuters 

 

 

 

 

 

 

 

 



Market Overview 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Bloomberg 

 

 

 



 

 

For enquiries concerning the Daily Brief please contact us at  

Daily.Brief@capricorn.com.na 

 

Disclaimer 

The information contained in this note is the property of Capricorn Asset Management (CAM).  The 

information contained herein has been obtained from sources which and persons whom the writer 

believe to be reliable but is not guaranteed for accuracy, completeness or otherwise. Opinions and 

estimates constitute the writer’s judgement as of the date of this material and are subject to change 

without notice. This note is provided for informational purposes only and may not be reproduced in 

any way without the explicit permission of CAM. 
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